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ABSTRACT
After the fall of the 1956 Hungarian Revolution and War of Independence, communist
Hungary had struggled to break out of diplomatic isolation. The government formed by

of Hungary’s full status in the United Nations Organization, the U!
communication between the two countries. To change this, the
Foreign Affairs and Intelligence Service working under the

Internal Affairs endeavored to engage expatriates—more or ]

professionals who still had some family connection —as amateur go-
betweens and semi-assets in order to find channel§of com ion with the American
political elite and thus, via personal diplomacy, fostér bette tions between the two
countries. The essay discusses the case of Eug avas @899-1967), American
economic expert and journalist of Hungaria [hc representatives of the Kadar

regime had great expectations towardsK infermediary, this notwithstanding, as
ef}

the essay will conclusively demonstra Havas’s activities remained rather

limited. (IP)
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At the low tidgof ngarian relations following the 1956 Revolution and
War of 1 e, Eugene (Jend) Havas, an American economic expert
and jowrnalist & Hungarian descent, attempted to foster better relations
betwgen the ®wo countries via personal diplomacy. He first contacted the
Hungati egation in Washington, D.C. and visited Hungary several times

between 1960 and 1964. During his trips he met many prominent Hungarian
leaders and, on returning home, published articles in the Economist and the
Nation, praising new developments in the country of his birth. For reasons
unclear, the Hungarian intelligence service had disengaged him by 1964, and
he never again returned to his native Hungary. In the absence of American
intelligence archival materials, his story here is told based on Hungarian state
security, intelligence, and foreign ministry files.
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US-Hungarian relations after 1956

Following the Soviet repression of the 1956 Revolution and War of
Independence, relations between the Hungarian People’s Republic and the
United States of America became as hostile as they had been in the early
1950s, when Robert A. Vogeler, the American director of the Standard
Electric Company of Budapest was jailed and held hostage for 18 months.'
Washington questioned the legitimacy of the new administration led by Janos
Kadar (1912-1989) and reduced diplomatic representation t
possible level (charges d'affaires ad interim). Hungary’s membership 1
Nations Organization (UNO) was suspended. Moreover, bilate
were further complicated by the fact that Cardinal J6zsef Mindszefigy,

primate of Hungary, archbishop of Esztergom, leader of t olig/Church
in the country, had requested, and contrary to previouK was granted
K4

refuge at the Legation of the United States in Budapest®: e Secretary-
General of the Political Committee of the Hungaz 1alist Workers’ Party
(HSWP), reckoned that as long as Cafdinal zenty enjoyed the
hospitality of the US mission in Budapeg@X n would not sever

diplomatic ties with Hungary. For the areastn, American officials also
realized that they needed to mai @ Presence in Budapest: they

2

ntai
regarded the Cardinal as a symbol @ffges .
In 1959, however, a sers s o ts contributed to the thawing of
ies.

tensions between the two he Soviet-American Summit of the

same year produced a able international atmosphere, while in
Hungary the aggressiv -revalfitionary reprisals subsided, gradually giving
way to the consohd& the Kadar regime. Western politicians and

journalists permitf€d te tfayel to Hungary reported a more favorable state of
affairs than t % ad experienced in Czechoslovakia and Romania.
Poland, a u‘% erica’s perennial favorite in Central Europe, also
received qorécriical remarks about the standard of living than Hungary.
Hungaty hag alfeady embarked on a policy to normalize its relations with
Italy agd ce, while Great Britain also displayed a more accommodating
approachfowards Hungary.’

Budapest needed to consolidate its relationship with the United States
as well, since Western loans were required to uphold the Kadar-compromise:
a relatively high standard of living in return for no open resistance on the part
of the people. Although bilateral relations remained strained, secret
negotiations between the two governments started in 1961. Two partial

amnesties were followed by the “general” amnesty of 1963 (which still left
many 1956 revolutionaries in jail), and the “Hungarian Question” was



formally removed from the UN agenda. Budapest signed an accord with the
Vatican to settle church-state relations. Meanwhile, in February 1962, during
a government-sponsored “spontaneous” demonstration against the Vietnam
War, “outraged international students” broke into and ravaged the building
of the US Legation on Szabadsag tér in the heart of Budapest. After the tenth
anniversary of 1956 passed without incidents, in November 1966 diplomatic
relations were finally raised from the lowest to the highest level. The first US
ambassador, Martin J. Hillenbrand, arrived in Hungary in 1967.

But back in 1960 there seemed no real hope for any 1
thus the Kadar regime endeavored to mobilize all the 3
Hungarian professionals in the West, who were assumed to
influence on the decision-makers. One of them was econog
of Washington, D.C., who, as editor of economic jour gl be in touch
with the American poht1cal elite. The following anal ore insight
into what role, if any, Havas could play to aff e changes in the
relationship between Hungary and the Unifed Stat

Havas enters
In the early 1960s, Budapest r1 N the initiative: the first goal
was to get the Hungarian quesuo& gfnda of the United Nations. At

that time, the Hungarian Minis ign Affairs (MFA) attempted to

recruit famous Hungarian- ho were not involved in politics, for
example, artists or No %Wmnmg scientists, expecting that their
statements could imprg u s image in the eyes of the political elite of
the United States. As these chdeavors generally proved to be futile, the MFA,
(Intelligence) of the Ministry of Internal Affairs
(MIA),* tried pprodeh less exposed Hungarian-American professionals,
who visite t%l ¢ country to meet relatives and whom Division 11/3

atively close to the American decision-makers.” This is
most ly§how and why Oxford-educated Hungarian economist Havas
becathe a on of interest for the MFA and the Hungarian intelligence
service ell.

Havas was born in Zenta, Hungary (now Serbia), in 1899. For a while
he served as the Budapest correspondent of the British weekly The Economist
and was arguably the first advocate of Keynesian theotry in Hungary.® In 1960
he approached the Hungarian Legation for a visa to visit, together with his

wife, a relative, the widow of Henrik Balla, then living in District 7, the
traditional Jewish quarter of Budapest.’




On April 13, 1960, Tibor Zador, the Hungarian chargé d'affaires in
Washington (and longtime co-optee of the Hungarian state security
apparatus), informed Foreign Minister Endre Sik that Havas, who had
emigrated to the United States in 1938, inquired about the possibility of a visit
to his native country.® Not long after the first conversation, Zador had lunch
with Havas and learnt that before leaving Hungary he had worked as an
economic journalist for Pes#z Napls and in the 1930s he had become an
economic advisor to the Hungarian Legation in Washington gn financial
issues and probate matters.” Following the Hungarian declarationyg
the United States (December 12, 1941), he was employed by_thic
Embassy to handle individual Hungarian cases. When the n % ofésuch

cases declined dramatically, his employment was discontingred 1943."
His contact with Hungary was reestablished for ple of short
7re

consultations in 1947, when Endre Sik acted as charoé d'afa ashington.
Havas maintained an active working relationship iety of economic
journals and was on good terms with the edit@r of shington Post, though

most of his articles were published in The . As'fgr the purpose of his
trip to Hungary, Havas declared to Zado e also wanted to study
economic developments during his - stay, and his findings,
therefore, could be used to refute @vgert ile press accounts in the West
about Hungary. In order to adhieve“ig goal he wished to consult with
responsible people holding pesiti®gs i the government or in the economy.
He also pointed out to t ajfaires that there were ongoing probate
actions that could be lve orably towards the Hungarian People’s
Republic. Zador dee thctattitude of the economist—who had been trying
to improve the iffag@offHungary in the US during the 1930s by writing
articles for Tb e Times"'—loyal to his native country. Therefore, he

thought that iffycase,o0f a successful visit to Hungary, Havas could become a
valuable act” for the Legation, while also providing the Hungarian
Minis inafice with useful information. The chargé d’affaires also believed

that the atriate economist could and would write positive reports on
Hungarys'hus, besides granting the visa, Zador also proposed that the Press
Office of the MFA organize his program during his sojourn. Havas was to
depart on June 4, 1960, from New York, and was expected to arrive in
Budapest between June 20 and 25."

Taking into consideration the fact that the Eastern Bloc legations had
been kept under close surveillance by the Federal Bureau of Investigation
(FBI) from the 1950s to the end of the Cold War,"” Havas was very likely to
have been interrogated by agents of the FBI Washington, D.C. Field Office,



and his case was most likely passed to the State Department, if not foreign
intelligence. American foreign policy-makers surely knew, and most likely
trusted, the economist who became an American citizen in 1944—the year
of the Holocaust in Hungary."* On account of his close ties to the Rockefeller
Foundation (an agency known for promoting American ideas and values
abroad) both as a grantee and a financial supporter,” Havas was seen as a
staunch advocate of the Anglo-American wotldviews.” Thus, the
Department of State was very likely to request Havas to come yp with ideas
on the possibilities for the improvement of the bilateral relatio ould he
encounter some important Hungarians whom he might know the old
pre-World War II days.

Havas in Budapest g
On June 28, 1960 in Budapest, Havas first metPét rkonyi, then

head of the press service of the MFA." He reite
told Zador that from 1926 onward, he hadybeen 2
the press office of the Bethlen administs
presented his letter of reference from

in-chief of The Economist,

which requested those in charge i ake it possible for him to
explore Hungarian economic life. as ried to demonstrate his loyalty
to Hungary by citing a statementfhe m efore the American court in 1941

verifying that a Hungarian
war constituted the prop
wanted to negotiate thi
because a Hungarian
Mbric Kornfeld)'

remarks on
Havas should

half a million dollars borne prior to the
government of Hungary. The economist
ce he had been subpoenaed by the court
1 living in America (who later turned out to be

economic achievements Varkonyi suggested that
ome staff members of the Institute of Economics of
emy of Sciences and of the National Planning Bureau
e construction of housing estates in Budapest and in
Sztalfyyar unaujvaros, an industrial town in Hungary founded in 1951).
VarkonVim€onsidered Havas to be a cunning intermediary who did not let
others talk, but eagerly managed conversations in a way to leave certain
questions open for a future encounter."’

Havas accepted Varkonyi’s proposal but also expressed his desire to
continue political discussions as well, so Foreign Minister Sik invited him for
lunch. The financial expert recalled that in the late 1920s he had been on good
terms with the American Legation Staff in Budapest, and he had also acted
as an intermediary at the request of the executive of the Press Bureau of the



Prime Minister’s Office. Varkonyi, the chief of the Press Office, and Jézsef
Biro, the minister of foreign trade, were also present at the lunch on July 2,
where the conversation revolved around Hungarian-American relations.”
First of all, Havas was curious as to what was meant by “mistakes of the past”
(a common reference in communist public speech to the abuses before 1956),
what the essence of the policy of the Party was, and why the Hungarian
People’s Republic applied for a twenty-million dollar aid package from the
US.

At the meeting Havas also told his hosts about the conve
had with the American chargé d’affaires Garret G. Ackerson, fQ
secretary under John. F. Montgomery from 1934 to 1941,”' w
critically of communist Hungary, which, as he had re
Havas, was tightly controlled by Moscow. Ackerson agdweé declared that
he had been posted to a police state and complained agout Being constantly
monitored (which, in fact, was true). He also voigéd H cerns related to
the travel restrictions enforced upon West dipl and noted that only
half of the invitees tended to show up a receptigns at the American
Legation, depending on the instructions,t received. Ackerson also
believed that he had negotiated in yain arian authorities about the
future of Mindszenty, because the @agdi not been allowed to travel to
Rome for the Conclave (the @olleg Cardinals). The only thing the
American diplomat was sati ith Avas the lifting of travel restrictions on
American citizens. On tha as noted that if improvements were to be
forthcoming in US-H ian ions, the initiative, he advised, needed to
come from Budapest*2a gcSgure which would be favorably received by the
Americans.

Havas 'e rther enhance bilateral relations and recommended

lifting trav tricgions imposed on Western diplomats or to confine the
restrictiogl§ t ry attachés only. By making this concession, he argued,
Hunga 1d fiot only win the support of prestigious American journalists,
first 2pd ost of Michael Handler, the Vienna correspondent of The New
York , but it would also encourage the selection of the American

minister before the elections and the coming of the new administration. The
American economist reckoned that it would be more advantageous if the
normalization process started during President Dwight D. Eisenhower’s
tenure, since the hint of bipartisan support for a reproachment with the
Hungarian People’s Republic would mitigate the pressure exerted on the
incoming administration by hostile Hungarian émigrés. Havas also added that
the proposed measures would ease the situation of those in Washington who



believed that there was no point in maintaining worse relations with Hungary
than with Czechoslovakia and Romania.

Varkonyi in turn complained about the quality and the behavior of
the staff of the US Legation and made the following remark: “If the U.S.
Legation is reporting from Hungary what they told me, then I understand
why Washington is so uninformed.” Havas suggested that during the
upcoming Fourth of July reception he would propose a private conversation
with the American chargé d’affaires, but Varkonyi turned down the idea and
explained that the MFFA had been ready, but in vain, to talk to
over a year. (Havas passed a critical comment on him when_h
Ackerson did not belong to the group of most talented Ameri
otherwise he would have been posted to a more prestigi

age.)
Havas’s rather positive comments on the devel@pmcfesfin Hungarian
g d the director of
the Csepel Iron and Metal Works in the prégence of , he mentioned that
he had encountered ordinary people ingEMlafirediya holiday resort in
northeast Hungary near the industrial ciggo % dlc, which would have been
unthinkable in 1938. The American g @ het@by referred to the fact that
organizing package holidays had b Capftority in the new welfare policy
of the Kadar regime.” During thir co ation, Havas did not bring up any

provocative issues, and he pagai elresults of the company. During lunch

the American financial ad 's@marized his favorable impressions and, in

particular, acclaimed isa ance of the seemingly unbridgeable gap

between the social clagses. Wlavas also declared to Gyorgy Sugar, Deputy

Director of the 1 atcof Economics, that in addition to his experiences,

he would info lers of The Economist and The Nation that the financial
t

consolidati ountry was feasible without loans from the United
States. T ifig day Havas briefed Ackerson on the conversation with
Varkoriy upon this the chargé d'affaires remarked that it might be possible
to establishy‘‘Correct relations behind the Iron Curtain” without nominating
a ministes¥ Havas made a gesture to his host by saying that he was more
inclined to understand Varkonyi’s concerns regarding the unilateral
concessions, that is, termination of travel restrictions, for this could just as
well be exploited by Western powers. Havas also ventilated that Ackerson
regarded himself as a representative who was carrying out the policy of the
United Nations in Hungary. When Bir6 asked Havas whether he thought that
Ackerson believed what he had said, Havas responded that Ackerson was one
of the Americans who identified the United Nations with the United States.



Bir6é and Havas said farewell to each other in a friendly manner, as the
American guest predicted that he would come back in a year or two. At the
same time, he invited Varkonyi and Bir6 to call on him if they ever visited
Washington.**

Following his return, Havas reported about the conditions in
Hungary favorably, and the Hungarian Legation received corroborating
evidence for this from various sources. His remarks elicited a positive
response even among well-known Hungarian emigrants. Zadorgeported to
Sik that Havas would be pleased to come to Hungary again, bu did not
desire to have a prescribed program, although on the basis of hi ements
it could be taken for granted that he would be happy to
officials he knew form the MFA. The Legation suggestcd®tha should
pay attention to Havas, who could prove useful for 0 ollowing his
return to Budapest.” On June 19, 1961 Division 11 Ministry of the

Interior reported to its superior that they consid nomist a person

of interest based on his loyal political staneg and twork of friends in
American economic life.** This meant that ungatfan intelligence service
contemplated the recruitment of Havas to be built on his loyalty
to his native country. The only questi extent was the expectation
well grounded? &

Back in Budapest

On June 27, 196 %o y, president of the Hungarian World
Congress (HWC) recei H in Budapest. It was immediately evident
that they easily und@stoody cach other. They had numerous common
acquaintances ingludfag Wigh-ranking ones but at the same time critical

communist a BBoldizsar (1912-1988), editor-in-chief of the freshly
launched NewWunggrian Quarterly,”” and Miksa Feny6 (1877-1972), writer and

the foun of Nyugat, the first Hungarian literary weekly publishing
moderi ,® whose son, Ivan Feny6, accompanied the American guest

(1917- ,”” whom he held in high esteem. Be6thy personally knew the late
Jozset Vago (1877-1948), former editor of the economic section at Pester
L/oyd, whom Havas used to be on very good terms with in his youth. It also
turned out that Bedéthy had been a high-school classmate of the
mathematician Janos Neumann, the founder of modern computer
technology,” and at school sat next to Péter Domony, who later became a
lawyer in the United States. This connection later proved, or appeared, to be
a lucky coincidence, since a couple of months prior to his second trip to



Budapest, Domony approached Havas on behalf of Alfonz Weiss and Moric
Kornfeld, arguably the two most prestigious tycoons of interwar Hungary: he
wanted to elicit a statement from Havas on their assets, with an estimated
value of half a million dollars, that had been seized by the American
government. Havas, who (as has been pointed out) was the liquidator of the
Hungarian Legation before the war and the State Department’s expert in
matters of sequestered Hungarian assets, refused to accept the argument put
forward by Domony, namely, that Weiss and Kornfeld weregpersecuted
individuals by the Nazis and the Hungarian Arrow Cross (before the German
occupation), and thus the economist provided his advisory opi
the first years of World War II based on insufficient informati

Domony that “if that half-million-dollar-asset was Hungamig erty in
1941, then it is Hungarian property in 1961. I cannot take onsideration
my friendly relationship with Méric Kornfeld.””" It i§§proBDable that Havas

refused to support the claim in question because e of the financial
burdens that had been placed on Hungary afger the he reparations that
the Armistice Convention of 1944 imp amougted to 300 million
dollars,” but in the context of the jon, this finally reached
approximately 600 million dollars owi th&expenses of the Red Army
troops stationed in Hungary, thelfdisa ageous commercial contracts
forced upon Hungary, as well @ the ented military spending in the
1950s.” At the same time, it solbe noted that Havas could have been

holding a grudge against t ss family, because he felt that as beneficiaries
tio y had failed to display solidarity for their
thr

of the Kasztner Resc
less fortunate Jewish * Domony received the statement reluctantly
and admitted th@ is wife, the daughter of ophthalmologist Emil

Grosz (1865 ho urged the claim towards the Hungarian

t conversation Havas praised the rapid development of
th@improvement in social welfare and acclaimed the child care

Hungatga

systcf,as del that should be followed by other countries as well. He also
confidedwdto Beothy—as a gesture to the hosts—that he found the
dissatisfaction of the people he could talk to a bit exaggerated,” and
furthermore he informed Be6thy that foreign visitors were speaking highly
of the friendly approach of the Hungarian authorities (phasing out the
barriers to tourism had already been part of the consolidation of the Kadar
regime),” although his personal expetiences contradicted this statement. An

incident actually occurred to Havas in Sopron, where an official of the
Customs Service insisted that the American take his luggage to the office and



refused to carry out the examination at the car. Havas also requested a favor
for Mrs. Alfréd Babecz, the widow of the former director of the Credit Bank
(Hitelbank), because her husband used to support his parents (the Havases)
until mid-1944. The elderly woman, whose properties must have been
nationalized and the incomes from them strictly restricted, worked as a
contracted lector at the Hungarian Fine Arts Fund, so Havas tried to lobby
for additional orders for her. The president of the HWC did not exclude the
possibility of assistance, for he thought that such a gesture womld enhance
the friendly relationship between Havas and the Hungarian Wor
The American guest recommended that the HWC i
scope of Hungarian émigrés to visit Hungary as long as it

good relations between Hungary and the American public déa ted out
that he was not lobbying on behalf of the likes of th ndor Marai
S
&

(who declared that he would not come home as long oviet troops were
stationed in Hungary),” but there were other artists living in
America who were dreaming of returningyto H , among them, for
example, Lajos Zilahy, one of the most ar w
Havas also mentioned the possibility o are of the elderly Miksa
Feny6, whom he believed to be a poten @ andi@ate to be approached about
returning to Hungary. Havas leasigd fegmal’Ivan Boldizsar that the New
Hungarian Qunarterly had paid Feflyé or an article on the life of Lajos
Hatvany, which was meant egture of assistance towards him. Along
with such influential frie e,former pro-Anglo-Saxon diplomat of the
pre-war Ministry of E irs Aladar Szegedy-Maszak," Havas was
abian, the former parliamentary representative
of the liberal Naffo4 mocratic Party," for the latter’s vehement anti-
communist djg®ri
majority of the leadcts of the Hungarian émigré organizations, as well as
membersfo ennedy Administration, realized that—the otherwise
justifia ittéism of the Kadar regime would be more plausible if it
rematged Yactual. (The concessions that had already been achieved in
Hungaryshould be recognized while the ruling party was to be warned of its
serious debts toward the society.)

The head of the HWC had a positive overall impression of his guest:
Beothy deemed Havas to be an educated, broad-minded, apt, self-confident,
humble, introverted, and slightly sentimental man, who wanted nothing else
but to demonstrate his goodwill. “I owe the ten million Hungarians and this

country,” Havas stated. The president of the HWC concluded that if Havas
harbored bad intentions, he could be far more dangerous than the openly




hostile émigrés with their limited scope of action. It was suggested that the
Consulate and the Hungarian professional community of economists should
pay attention to Havas, and as a token of their good relations the HWC was
prepared to mail some books and journals to him.*

Follow-up to the second visit
Beothy saw some possibility in the exploitation of the friendship with
Havas for political purposes since he remembered some Americagnewspaper

Hungarian Intelligence Service devoted more importance to H fall
of 1961 Police Captain Imre Borsanyi assigned the cryp DANIEL”
to the American economist.”

Havas could draw on his favorable relations d to support

b between the two
countries. Towards the end of 1961 Hava rsonal letter to the

President of the Hungarian World Cong an
status of charity packages containing_se % clothes and tropical
products arriving in Hungary. Thig con @.o Buld have been utilized once
a month by elderly people with&a, mogthly income of less than 1,500
Hungarian Forints. Havas argued that y people had no or limited access
to these packages, even t thése shipments did no harm to the
Hungarian Treasury and di %ﬂpete with the authorized “Foreign Trade
Action” (IKKA) pac & ct, it was the Hungarian Legation in
th

Washington that refe conomist to Be6thy, who reckoned that it was
the renowned inv % anker and philanthropist Cyrus S. Eaton who first

urged such a bn had repeatedly attempted to put forth similar
proposals ig ofder tg improve Hungarian-American relations.”
1

gt of packages was again the subject of discussion in

Noventher§196%, when Havas entertained Hungarian diplomats in his
apartigenth ashington. During the conversation, Havas emphasized the
humanitasian aspects of the project, but he also emphasized that such a
permissive measure would have a positive impact on the American decision-
makers. Representing the chargé d’affaires, two people from the Legation
explained the prevailing customs decrees to Havas, while advising that he
forward his ideas directly to Budapest through the Hungarian World
Congress. As a response, Havas openly stated that before accepting the

advice of the legation staff, he would consult those in charge of Hungarian
affairs at the State Department, or at least inform them subsequently. Thus,



although there was a working relationship between the legation and the
economist, he now clearly demonstrated that he would not accept the official
Hungarian line. Therefore, Zador conclusively suggested that the relatively
cordial relationship with Havas be maintained through the contact with the
HWC instead of more frequent personal encounters with diplomats.*

Disengage or not? The Hungarian dilemma
In March 1962, police lieutenant Lajos Varga of the
Service headquarters in Budapest declared that the Washington

Hungarian intelligence had not kept in touch with “DA at all.
Considering that Havas was not planning to travel to Hung th® near
future, Varga submitted a motion to drop the case he file
immediately.”” Meanwhile, Attaché Sindor Czottn ungatian
Legation in Washington*™—whose cryptonym was “Cigko ¥ reported on
Havas to the Intelligence Department in the of§, 1962 that State

Department leaders such as Robert Vedeley Har cGhel, and Robert
McKisson were also on friendly terms wit ii! cconomuist. Havas repeatedly

explained to Czottner that he was requegted the State Department and
the leaders of the Hungarian émiggé @ ati®fs—to communicate to him
certain ideas, such as the planned visig ot hibgt Eckhardt to Hungary and the
initiative that a body of loyal—@f at [caggnot openly hostile—exiles should

be formed based on the Poli le. Havas mentioned that a growing

number of leading émigsé d become disenchanted with the official
organizations of the e@ unity. Istvan Barankovics,” for example,
ntt

allegedly made a state t he would consider returning to Hungary if he
were invited. In addif this Havas also showed to Czottner the first part
of a report o h tion of the steel industry in Hungary that he had
complied at the request of the US Senate.”!

A thirdiripyto Budapest and its follow-up

Omanuary 15,1963, Czottner met Havas for a briefing on the latter’s
journey udapest in August 1962. Havas reported that on the introductory
visit of councilor Turner Shelton dispatched to the American Legation in
Hungary, he met Zador, who invited him for lunch. Zador regretted that they
could not move forward with the normalization of relations between the two
countries with the exception of the question of amnesty. Havas had positive
impressions about his stay in Hungary the previous August since he had
managed to talk to two key department leaders of the Hungarian National
Bank: Janos Fekete and Jézsef Bognar. In the matter of the establishment of



a Polish-type loyal émigré organization Havas recommended approaching
Ferenc Nagy or Barankovics, for he thought that Tibor Eckhardt, another
possible candidate, was unfit for this role because of his extravagant life and
vanity.” In reality, Eckhardt maintained his markedly anti-Soviet stance until
the end of his life.*> Nor was Barankovics a suitable candidate, since the
former president of the Democratic People’s Party, who defected to the US
in 1949 after he had been the last to dissolve his Christian Democratic
political organization, refused to take into consideration that thgpacceptance
of the Kadar regime had been increasing both inside the try and
internationally.” Although Ferenc Nagy, together with a signi art of
the émigré community, was delighted by the improve iving
conditions in Hungary and was supporting the normalizati@fg elations
between Budapest and Western capitals, he still could n ged to come
up with bolder initiatives.” Havas complained that durifig hiSesdp to Hungary
f ad known from
Washington. Incidentally, Kévesdi was cofisci avoiding any encounter
with Havas: since 1958 he had been the rgstdg
ous that the Ministry of

intelligence service in Washington, soi
Internal Affairs attempted to @b he e nature of his actual

C
commission under all circumstancesg.
When the new Americdh chargéded affaires to Budapest, Horace G.

Torbert, visited Havas in hi inWashington, D.C, he confided to the
economist that he did net ect to have enough time in Budapest to
normalize bilateral re . also praised the performance of Janos
Radvényi,” the new gattan chargé d’affaires to the US. Unlike on previous
occasions, Havas ofrge him to meet Janos Fekete, which implied to
the Hungariagmin ce service that (from) this time (on) the State
id net intend to use the economist as a go-between in

Hungarian leaders. “Vandor” and “Zalai” (namely,
la Ront6 and Endre Szluka) did not initiate further talks

Havas and Mindszenty

In March 1963 Kadar proclaimed a “general” amnesty for the
participants of the Revolution of 1956, which nonetheless excluded those
who were not convicted of political crimes. The United Nations promptly
took the “Hungarian Question” off its agenda; but the Mindszenty case still
remained unresolved. Referring to the Cardinal, Secretary of State Dean Rusk
advised his Hungarian counterpart Janos Péter that “we should get rid of this



old bone that got stuck in our throat.”” On January 17, 1964, the Catholic
weekly The Commonwealth published an article by Thomas Weyr titled “The
Mindszenty Tragedy,” which, according to both Havas and Paul Ward of the
Baltimore Sun, was in line with Rusk’s stance and the opinion of the liberal
circles of the Catholic Church. On February 6 Havas hinted to the Legation
staff that it would be expedient to provide Mindszenty with a (presumably
international) guarantee that he would not be detained if he left the Legation
of the United States. He also suggested that the Cardinal be allowed to return
to Esztergom for a few days in order to leave Hungary as a digfitary of the
Church and not as a criminal. Chargé d’affaires Radvanyi combi is piece
of advice with the opinion of editor Ward, who asserted that step

morte cooperation could be expected from the United Statgsm ys later
English and Italian papers trumpeted the comm&t of official
q

negotiations between Hungary and the Vatican. HavaSiinquied about these
,§the Washington
d cOnveyed to them the

s proved to be true: on

correspondent of the Hungarian News Ag,
message of State Department Division
considered this event a breakthrough.’

lic and the Holy See came

September 15, 1964 the Hungarian P
to a concordat, which failed resolverall the,dsSties but at least created a modus
vivendi between the Hungarian gdvern and the Roman Catholic Chutrch.
In the end, on September 29 ifidszenty left the (by then already) U.S.

Embassy in Budapest an ed for Rome via Vienna.”
Conclusion &‘

The story e Havas and his individual attempts to improve
bilateral relatiq n his old country and new home represent a hitherto
neglected of US-Hungarian relations. He was one of the many expats
that the e intelligence service picked upon in the hope that he

mig% drés their most immediate concern: ending Hungary’s isolation
e

from st and removing the “Hungarian Question” from the agenda of
the U eral Assembly. In the period between 1959 (the Soviet-American
agreement) and 1963 (the “general” amnesty in Hungary) he proved to be a
useful semi-asset, but when relations began to return to normal channels he
was gradually disengaged. In the absence of American sources we may only
assume that he was perhaps also used as a casual informer by the Federal
Bureau of Investigation or as an agent by the Central Intelligence Agency. He
had no vested financial interest, nor was there a chance to improve his
economic journalistic credentials, so his efforts seem genuine. Havas died in



1967 and thus missed out on the “normalization” of bilateral relations (strictly
to be interpreted in the Cold War context [1969-78]), and the recovery of full
Hungarian independence in 1989.

Eotvos Lorand University, Budapest
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